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RICHARD CPAS 

Independent Auditors' Report 

The Board of Directors 
Louisiana Horsemen's Benevolent and Protective Association 1993, Inc. 
Horsemen's Bookkeeper Account 

We have audited the accompanying financial statements of the Horsemen's Bookkeeper Account of the 
Louisiana Horsemen's Benevolent and Protective Association 1993, Inc. (the Bookkeeper account), which 
comprise the statements of assets, liabilities, and net assets - modified cash basis as of March 31, 2021 and 
2020 and the related statements of receipts and disbursements - modified cash basis for die years then 
ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the modified cash basis of accounting; this includes determining that the modified cash 
basis of accounting is an acceptable basis for the preparation of the financial statements in the 
circmnstances. Management is also responsible for the design, implementation, and maintenance of 
intemal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted 
our audit in aceordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers intemal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit proeedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's intemal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accoimting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets, 
liabilities, and net assets of the Horsemen's Bookkeeper Account of the Louisiana Horsemen's Benevolent 
and Protective Association 1993, Inc. as of March 31, 2021 and 2020 and the receipts and disbursements 
for the years then ended in conformity with the modified cash basis described in Note 1. 

Report on Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
supplementary information, on page 10, Schedule of Compensation, Benefits, and Other Payments to the 
Agency Head, is presented for purpose of additional analysis and is not a required part of the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial statements 
or to the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion the information is fairly stated 
in all material respects in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditim Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 30, 
2021, on our consideration of the Bookkeeper Account's intemal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is solely to describe the scope of our testing of intemal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
intemal control over financial reporting or compliance. That report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the Bookkeeper Accounts' intemal 
control over financial reporting and compliance. 

Metairie, Louisiana 
December 31, 2021 
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LOUISIANA HORSEMEN'S BENEVOT.FNT AND PROTECTITO 
ASSOCIATION. 1993. INC. HORSEMEN'S BOOKKEEPER ACCOUNT 

STATEMENTS OF ASSETS. IJARITTTIES. AND NET ASSETS - MODIFIED CASH BASIS 
MARCH 31. 2021 AND 2020 

ASSETS 

ASSETS 
Cash and cash equivalents (Note 1) 
Investments (Note 4) 
Accrued interest receivable 
Due from others 

TOTAL ASSETS 

2021 

23,551,928 
8,040,096 

13,883 
266,444 

31,872,351 

2020 

$ 12,303,309 
10,032,121 

22,698 
45,200 

$ 22,403,328 

LIABILITIES AND NET ASSETS 

ITARIIJTIES 
Di^ to horsemen 
Di^ to others 
Di^ to related parties 
Due to jockeys and employees 

Total liabilities 

30,660,600 
635,004 
335,755 
240,992 

31,872,351 

21,732,826 
417,316 
77,308 

175,878 
22,403,328 

\| I ASSI Is 
Total net assets 

Total liabilities and net assets 31,872,351 $ 22,403,328 

The accompanying notes are an integral part of these financial statements. 

o -



LOUISIANA HORSEMEN'S BENEVOLENT AND PROTECTIVE 
ASSOCIATION. 1993. INC. HORSEMEN'S BOOKKEEPER ACCOUNT 

STATEMENTS OF RECEIPTS AND DISBURSEMENTS - MODIFIED CASH BASIS 
FOR THE YEARS ENDED MARCH 31. 2021 AND 2020 

2021 2020 

Due to horsemen, beginning of year 

CASH RECEIPTS 
Purses 
OvvTier/trainer/jockey deposits 
Investment income 

Total cash receipts 

21,732,826 

74,633,354 
11,070,686 

248,286 
85,952,326 

26,515,290 

84,724,351 
10,697,677 

319,419 
95,741.447 

CASH DISBURSEMENTS 
Owner/trainer distributions 67,438,641 87,971,052 
Jockey payrolLjockey guild 6,213,519 8,082,706 
LAHBPA - workers' compensation fees 1,340,877 1,958,526 
2% Commissions - LTBA/LQHBA breeder awards 791,524 885,000 
Sales taxes 459,245 536,013 
LAHBPA - pony lead fees - 1993, Inc. 464,949 637,279 
LAHBPA - investment income transfer to 1993, Inc. 227,097 304,896 
LAHBPA - jockey payroll administrative fee - 1993, Inc. 49,206 67,588 
Bank charges 16,113 43,026 
Horsemen's Alliance (PAC) 22,023 30,188 
Miscellaneous transfer to 1993, Inc. (1,089) 4,283 
LAHBPA - pony lead fees - Pension Trust 2,447 3,354 

Total cash disbursements 77,024,552 100,523,911 

Cash receipts less than cash disbursements 

Due to horsemen, end of the year 

8,927,774 

30,660,600 

(4,782,464) 

21,732,826 

The accompanying notes are an integral part of these financial statements. 



LOUISIANA HORSEMEN*S BENEVOLENT AND PROTECTIVE ASSOCIATION 
1993, INC. HORSEMEN'S BOOKKEEPER ACCOUNT 

NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 2021 

1. Significant Accounting Policies 

Organization and Operations 

The Louisiana Horsemen's Benevolent and Protective Association 1993, Inc. is a non-profit 
organization which has been recognized as the authorized representative that shall represent 
members and other horsemen racing at licensed race meetings held in the State of Louisiana for 
the purpose of, but not limited to, negotiating contracts for such horsemen with all racing 
associations licensed by the State of Louisiana relative to purses, hospitalization, medical benefits, 
conditions, and all other matters of interest and concern to such horsemen. 

At each race meeting conducted in the State of Louisiana pursuant to the provisions of the 
Louisiana State Racing Commission, there shall be a bookkeeper for the collection, disbursement, 
and investment of monies belonging to horsemen licensed at such a race meeting that shall be 
known as the Horsemen's Bookkeeper. The Horsemen's Bookkeeper shall be bonded, selected, and 
employed by the authorized representative of horsemen racing in the State of Louisiana, the 
Louisiana Horsemen's Benevolent and Protective Association 1993, Inc. 

Each association conducting a race meeting shall provide a separate office for the Horsemen's 
Bookkeeper who shall collectively keep a separate bank account for the horsemen's monies to be 
known as the "Horsemen's Bookkeeper Account". At all times, the Horsemen's Bookkeeper 
Account shall have on deposit fiinds sufficient to cover all monies due horsemen with regard to 
daily purses, jockey fees, stakes, handicaps, rewards, claims, deposits, monies, if any, for 
horsemen's medical and hospital benefit programs, and any pony lead fees. 

Except for interest earned on the investment of monies in the Horsemen's Bookkeeper Account, 
and that portion of a pony lead fee as authorized and assessed by the representative of horsemen 
in the state to provide retirement benefits to horsemen and to pay its administrative and operating 
costs, withdrawals from the account shall be used only for those purposes provided in the above 
paragraph. The interest earned on the investment of monies in the Horsemen' s Bookkeeper 
Account and that portion of a pony lead fee as provided for above shall be collected by the 
Horsemen's Bookkeeper and paid, in due course, to the Louisiana Horsemen's Benevolent and 
Protective Association 1993, Inc. 

After first paying the expenses and other charges necessary to operate the offices of the 
Horsemen's Bookkeeper, the interest earned on the investment of monies in the Horsemen's 
Bookkeeper Account by the Louisiana Horsemen's Benevolent and Protective Association 1993, 
Inc. shall be used by it for the benefit of horsemen racing in the state. 

The Bookkeeper Account shall at all times be subject to audit by the Louisiana Legislative Auditor or 
by a certified public accountant approved by the Louisiana Legislative Auditor, the expenses of such 
audit to be paid by the Louisiana Horsemen's Benevolent and Protective Association 1993, Inc. 
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LOUISIANA HORSEMEN*S BENEVOLENT AND PROTECTIVE ASSOCIATION 
1993, INC. HORSEMEN'S BOOKKEEPER ACCOUNT 

NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 2021 

1. Significant Accounting Policies (continued) 

Basis of Accounting 

The accompanying financial statements have been prepared on the modified cash basis of accoimting 
which is a comprehensive basis of accounting other dian accounting principles generally accepted in 
the United States of America. The modifications to the cash basis of accounting relate primarily to 
accruals of interest income and the fair value of investments. 

Cash and Cash Equivalents 

For reporting purpose, the Horsemen's Bookkeeper Account considers all highly liquid debt 
instruments with maturity of three months or less to be considered cash equivalents. Included in cash 
and cash equivalents at March 31, 2021 and 2020 are repurchase agreements of $22,569,050 and 
$14,530,253, respectively. Included in cash and cash equivalents at March 31, 2021 and 2020 are 
money market fimds of $2,024,703 and $63,601, respectively. 

Investments 

The Bookkeeper Account's investments consist of certificates of deposit ranging in original maturity 
from one year to four years. Certificates of deposit are recorded at fair value in the statements of assets, 
liabilities, and net assets - modified cash basis. Dividend, interest, and other investment income are 
recorded as investment income on the statements of receipts and disbursements. 

Use of Estimates 

In preparing the financial statements, management has made certain estimates and assumptions that 
affect the reported amounts of assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 

Tax Status 

The Bookkeeper Account is a separate account maintained in Louisiana Horsemen's Benevolent and 
Protective Association, 1993, Inc. and does not file a separate tax retium. Accordingly, no provision for 
income taxes has been reflected in the Bookkeeper Account's financial statements. 

2. 2% Commissions 

As prescribed by Louisiana state law, each licensee conducting race meetings, for which supplements 
for purses are provided, shall withhold two percent of the total supplemental purses. These fees are 
collected per Louisiana statute by the Horsemen's Bookkeeper and remitted to the Louisiana 
Thoroughbred Breeders Association (LTBA) and the Louisiana Quarter Horse Breeders Association 
(LQHBA). During the years ended March 31, 2021 and 2020, commissions paid were $791,524 and 
$885,000, respectively. 
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LOUISIANA HORSEMEN'S BENEVOLENT AND PROTECTE E ASSOC IATION 
1993. INC. HORSEMEN'S BOOKKEEPER ACCOUNT 

NOTES TO FINANCIAL STATEMENTS 

MARCH 31. 2021 

3. Concentration of Credit Risk 

The Bookkeeper Account maintains its cash and cash equivalent balances in several financial 
institutions. Custodial credit risk is the risk that in the event of a bank failure, the Bookkeeper 
Account's (kposits may not be returned to them. Accounts at each institution are insured by the Federal 
Deposit Insurance Corporation (FDIC) up to $250,000. The Bookkeeper Accoimt periodically 
maintains balances in excess of FDIC limits. The Bookkeeper Account has not experienced any losses 
and does not believe that significant credit risk exists as a result of this practice. 

4. Investments 

Investments consist of certificates of deposit totaling $8,040,096 and $10,032,121 as of March 31, 2021 
and 2020, respectively. The certificates of deposit have an initial maturity ranging from one year to 
four years. At March 31, 2021 and 2020, interest rates on the certificates of deposit range from 0.20% 
to 3.05% and 1.45% to 3.01%, respectively. 

5. Fair Value Measurements 

Generally accepted accounting principles (GAAP) provides a fair value hierarchy that prioritizes the 
inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to 
adjusted quoted prices in active markets for identical assets or liabilities (level 1 investments) and the 
lowest priority to unobservable inputs (level 3 measurements). 

The three levels of the fair value hierarchy mider the framework are described below; 

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets that the Bookkeeper Account has ability to access at the measurement 
date. 

Level 2: Inputs to the valuation methodology include quoted prices for similar assets or liabilities 
in active markets; quoted prices for identical or similar assets or liabilities in inactive markets; 
inputs other than quoted prices that are observable for the asset or liability; inputs that are derived 
principally from or corroborated by observable market data by correlation or other means. If the 
asset or liability has a specified (contractual) tenn, the level 2 input must be obser\'able for 
substantially the flill term of the asset or liability. 

Level 3: Inputs to the valuation methodology are unobseiv'able and significant to the fair value 
measurement determined using model-based techniques that include option pricing model, 
discounted cash flow models, and similar techniques. 

The asset or liability's fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. Valuation techniques used 
need to maximize the use of observable inputs and minimize the use of unobserv able inputs. 
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LOUISIANA HORSEMEN'S BENEVOLENT AND PROTECTE E ASSOC IATION 
1993. INC. HORSEMEN'S BOOKKEEPER ACCOUNT 

NOTES TO FINANCIAL STATEMENTS 

MARCH 31. 2021 

5. Fair Value Measurements (continued) 

Following is a description of the valuation methodologies used for assets measured at fair value. There 
have been no changes in the methodologies used at March 31, 2021 and 2020. 

Certificates of deposit: Certificates of deposit and term deposits are valued at historical cost-plus 
accrued interest, which approximates fair value due to the short-term nature of these investments. 

The preceding methods described may produce a fair value calculation that may not be indicative of 
net realizable value or reflective of future fair values. Furthermore, while the Bookkeeper Aecount 
believes the valuation methods are appropriate and consistent with other market participants, the use of 
different methodologies or assumptions to determine the fair value of certain financial instruments 
could result in a different fair value measurement at the reporting date. 

Certificates of deposit as of March 31, 2021, and 2020 were considered Level 2 investments within the 
fair value hierarchy. 

6. Related Party Transactiops 

During the years ended March 31, 2021, and 2020, the Bookkeeper Account by Louisiana legislative 
statutes collected and disbursed amounts on behalf of the Louisiana Horsemen's Benevolent and 
Protective Association 1993, Inc., Workers' Compensation Insurance Trust, Pension Trust, and 
Horsemen's Alliance (PAC). These amounts are presented on the statements of receipts and 
disbursements - modified cash basis. 

7. Risks and LIncertainties 

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a "Publie 
Health Emergency of International Concem" and on March 10, 2020, declared it to be a pandemic. 
Actions taken around the world to help mitigate the spread of the coronavirus include restrictions on 
travel, and quarantines in certain areas, and forced closures for certain types of public places and 
businesses. The coronavirus and actions taken to mitigate it have had and are expected to continue to 
have an adverse impact on the eeonomies and financial markets in the local area and around the world. 
The Bookkeeper Account is uncertain how long these conditions will last and what the complete 
financial effect will be. 

Horse racing in Louisiana resumed at three of the four tracks in June 2020. The fourth track resumed 
racing in November 2020 which is consistent with the state racing calen(far. 

The 2020-21 Delta Downs Thoroughbred Meet was postponed approximately seven weeks due to 
damage from Hurricane Laura in August 2020. This delay caused the end of the meet to run past March 
31,2021. 



LOUISIANA HORSEMEN'S BENEVOLENT AND PROTECTE E ASSOC IATION 
1993. INC. HORSEMEN'S BOOKKEEPER ACCOUNT 

NOTES TO FINANCIAL STATEMENTS 

MARCH 31. 2021 

8. Subsequent Events 

Management has evaluated subsequent events through the date that the financial statements were 
available to be issued, December 31, 2021, and determined the following requires disclosure. No events 
occurring after this date have been evaluated for inclusion in these consolidated financial statements. 

Hurricane Ida impacted southeast Louisiana on August 29, 2021, and damaged horse racing facilities. 
Many of these facilities were able to reopen after several weeks. 

In the 2021 Regular Legislative Session, the Louisiana Legislature passed, and the Governor signed 
bills enabling statewide sports wagering and Historic Horse racing at industry facilities. Purses for 
Louisiana bred horses will receive 2.5% of all taxes collected by the state on sports wagering. Purse 
revenues are likelv to increase as a result of this legislation, however, the amount is uncertain. 
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SUPPLEMENTARY INFORMATION 



LOUISIANA HORSEMEN'S BENEVOT.FNT AND PROTECTITO 
ASSOCIATION. 1993. INC. HORSEMEN'S BOOKKEEPER ACCOUNT 

SCHEDULE OF COMPENSATION. BENEFITS. AND 
OTHER PAYMENTS TO AGENCY HEAD 
FOR THE YEAR ENDED MARCH 31. 2021 

Agency Head Name: Edwin Fenasci. Executive Director 

Purpose Amount 

Salaiy^ $ 133,810 
Benefits - insurance 8,085 
Meals and Parking 243 
Registration fees 
Conference travel 121 

142.259 

Note; The governing body of the Louisiana Horsemen's Benevolent and 
Protective Association 1993, Inc. Horsemen's Bookkeeper Account is the 
Board of Directors of LAHBPA 1993 Inc. The Executive Director of 
LAHBPA 1993 Inc. is the individual responsible for and monitors all 
activities of the LAHBPA 1993 Inc. and its related organizations, including 
the Louisiana Horsemen's Benevolent and Protective Association 1993 Inc. 
Horsemen's Bookkeeper Account. The Louisiana Horsemen's Benevolent 
and Protective Association 1993 Inc. Horsemen's Bookkeeper Account does 
not have any employees. This schedule reflects the compensation, benefits 
and other payments made to the Executive Director by LAHBPA 1993 Inc. 

See independent auditor's report 
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OTHER REPORT 



RICHARD CPAS 

INDEPENDENT AUDITORS* REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
A UDITING STANDARDS 

To the Trustees 
Louisiana Horsemen's Benevolent and Protective Association 1993 Inc. 
Horsemen's Bookkeeper Account 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of Louisiana Horsemen's 
Benevolent and Protective Association 1993, Inc. Horsemen's Bookkeeper Account, which comprise the 
statement of assets, liabilities, and net assets — modified cash basis as of March 31, 2021, and the related 
statements receipts and disbursements — modified cash basis for the year then ended, and the related notes 
to the financial statements, and have issued our report thereon dated December 31, 2021. 

Intemal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Louisiana Horsemen's 
Benevolent and Protective Association 1993, Inc. Horsemen's Bookkeeper Account's intemal control over 
financial reporting (intemal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of Louisiana Horsemen's Benevolent and Protective 
Association 1993, Inc. Bookkeeper Account's intemal control. Accordingly, we do not express an opinion 
on the effectiveness of the Louisiana Horsemen's Benevolent and Protective Association 1993, Inc. 
Horsemen's Bookkeeper Account's intemal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
intemal control such that there is a reasonable possibility that a material misstatement of the entity's 
financial statements will not be prevented or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in intemal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with govemance. 

Our consideration of intemal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in intemal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in intemal control that we consider to be a material weakness. However, material weaknesses 
may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Louisiana Horsemen's Benevolent and Protective 
Association 1993, Inc. Horsemen's Bookkeeper Account's financial statements are free of material 
misstatements, we performed tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Louisiana 
Horsemen's Benevolent and Protective Association 1993, Inc. Horsemen's Bookkeeper Account's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Louisiana Horsemen's Benevolent and Protective 
Association 1993, Inc. Horsemen's Bookkeeper Account's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

Metairie, Louisiana 
December 31, 2021 
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