Two groups call for New York City OTB chairman to resign

Paul Post, The Saratogian

Posted: Tuesday, April 20, 2010

SARATOGA SPRINGS — New York City Off Track Betting remains open, meaning the Belmont Stakes and Saratoga Race Course seasons are apparently no longer in jeopardy.

However, the latest developments can hardly be called a victory, considering the fragile fiscal condition of the entire New York racing and breeding industries.

New York Racing Association wants to study the full impact of OTB’s plan to close dozens of betting shops, lay off hundreds of workers and delay payments to racetracks before making any comments.

“I don’t think anybody knows,” said Bennett Liebman, an industry analyst and head of Albany Law School’s Racing and Wagering Law program. “There simply are no winners in this.”

New York City OTB voted Saturday not to shut down, as threatened. Instead, Chairman Meyer “Sandy” Frucher says the firm can stay open for a year by cutting costs and delaying certain statutory payments until a permanent solution is found.

“Maybe his actions will spark some legislation,” Liebman said.

However, two groups on Monday called for Frucher’s resignation and an attorney general’s investigation, charging that Frucher threatened an OTB shutdown as a way to get money from the state.

“New York City OTB is engaged in a cynical and, we believe, illegal strategy,” said Rick Violette, a prominent trainer and New York Thoroughbred Horsemen’s Association president. “They have been warning Albany that they are going to have to close their doors unless they stop paying the thoroughbred industry its fair share of the receipts, only to magically find the dollars needed to keep operating when the (state) Legislature refuses to cave to their demands. It reveals what must be a double set of books, a slush fund, or worse. It warrants the attention of the New York state attorney general because the stench from the New York City OTB can be detected from the furthest stable.”

Saratoga Springs-based New York Thoroughbred Breeders Inc. says OTB should be closed and restructured. “The price of saving the New York City OTB operation cannot be the death of the very industry that gives it its reason to be here,” Executive Director Jeff Cannizzo said.

OTB spokesman David Vermillion said, “Our books have been audited by the state comptroller and remain available to any public agency for audit or review. Further, our books will be available to the creditors committee through the bankruptcy court as part of negotiations with our creditors on a solution to save racing in New York. Any further response would dignify this silly diatribe from racing industry stakeholders whose sole stated purpose is to put New York City OTB’s employees out of work and who have refused to come to the table to negotiate with all stakeholders over a long-term plan for the industry.”

New York Rule Change Would Uncouple Entries

David Grening, Daily Racing Form

Posted 4/19/2010, 5:16 pm

A proposed rule change that would uncouple same-trainer, different-owner entries in all races could go into effect in New York by late June, creating a potential significant boost in handle for the New York Racing Association.

Currently, multiple horses trained by the same trainer but owned by different parties must be coupled and run as one betting interest, except in stakes races. Under the proposed rule change, "a maximum of two horses trained by the same trainer may race uncoupled in any race provided the entries do not have common ownership."

The proposed rule will be published in the New York State Register on Wednesday with a 45-day public comment period. The comment period ends June 7. Barring strenuous objections, it is possible the New York State Racing and Wagering Board would adopt the measure at its June 24 meeting. New York Racing Association officials said they would implement the uncoupled entry rule as soon as it becomes law, meaning sometime during the Belmont spring/summer meet.

"We feel it's long overdue," said NYRA's president and CEO, Charles Hayward. "All simulcast outlets we bet on and all simulcast outlets OTB bets on has this rule in place. There are no integrity issues here. All major racing jurisdictions - Florida, Kentucky, California - have been doing this for a long time.''

NYRA first approached the racing and wagering board about such a rule change in a letter to the board written on May 12, 2006, but the board never acted on it. Invariably, when the longer-priced of two uncoupled horses wins, there is an outcry of something untoward having been done. That will be something the stewards will have to monitor.

Toward that end, if the stewards deem that one part of the entry is disqualified from a position for violation of the rules of racing, "any other horses entered by the same trainer shall also be disqualified if in the judgment of the stewards such violation prevented any other horse or horses from finishing ahead of the other part of the entry."

NYRA officials estimate that from 2006 to 2009, an additional $556,407,606 in total handle - which would have resulted in $20.7 million in net revenue to NYRA and $18.7 million to purses - was lost because of the coupled entry rule. New York rules don't allow for superfecta wagering to be offered in races with coupled entries, which has led to 1,246 scratches from 2006 to 2009.

Without revenue from a stalled slots project at Aqueduct and with New York City Off-Track Betting Corp. in bankruptcy, NYRA finds itself in a serious money crunch that could impact its ability to conduct an uninterrupted racing schedule through the end of the year.

Private group offers New Jersey $600 million to run Meadowlands Racetrack and install VLTs

Juliet Fletcher, Press of Atlantic City

Posted: Tuesday, April 20, 2010

A business group has asked the state to allow it to run the Meadowlands Racetrack and install slot machine-style video lottery terminals there in exchange for $600 million in payments to the state government.

Jon Hanson, who chairs the Governor’s Advisory Commission on Gaming, Sports and Entertainment, confirmed Monday that such an offer had been made by Global Enterprises Meadowlands of West Harrison, N.Y., to the commission.

He said the commission received a report detailing the proposal, which asks for 5,000 video lottery terminals, similar to slots, in a proposed 300,000-square-foot facility next to the track. The report projected that 1,000 jobs would be created and the state would gain $350 million a year in revenue from a VLT operation.

Hanson described the idea as the only formal proposal by a developer looking to build a gaming facility in northern New Jersey, but he said he receives calls and suggestions every week from interested parties.

He declined to comment on the possibility of such a plan being approved, adding that the commission is required to forward ideas to Republican Gov. Chris Christie.

“Candidly, with some of what we hear, we wonder, could they really do what they’re describing on paper? Could they really pull that off?,” he said.

Atlantic City casino industry officials criticized the proposal and said it could jeopardize jobs and existing state tax revenue.

David Hanlon, a former Harrah’s casino executive who heads Global Enterprises Meadowlands, said Monday he would not comment on the multimillion-dollar proposal that was first reported in The Record of Hackensack, Bergen County. Hanlon said he could not release a copy of the proposal because “it’s not a public record, yet.”

But Assemblyman Vincent Polistina, R-Atlantic, said he confirmed with commission staff that the proposal calls for the group to make a $500 million advance payment to the state by the end of next fiscal year, June 30, 2011, as long as the 5,000 VLTs were installed by then. The group is offering another $100 million in payments in return for allowing it to take over operations of the racetrack and for an option to build as many as seven off-track wagering facilities.

“I can’t comment on that right now,” Hanlon said of the details.

A casino industry representative and area officials said the plan could not be justified financially.

“Our state’s budget problems won’t be solved by another one-shot revenue gimmick, especially one that closes only 4 percent of the state’s deficit and jeopardizes thousands of long-term jobs in the process,” Joseph A. Corbo Jr., president of the Casino Association of New Jersey, said in a statement.

“Atlantic City’s casinos employ 38,000 New Jerseyans, pay $1 billion annually in state and local taxes and spend $2 billion with other New Jersey businesses and suppliers in all 21 of New Jersey’s counties,” he said. “Putting at risk one of the state’s largest employers for a one-shot revenue gimmick would be a terrible idea with potentially devastating consequences.”

According to Polistina, the offer initially was made a month ago to the Governor’s Office directly, but it was immediately forwarded to the commission for review. The plan, according to The Record, includes a proposed hotel and parking on the site adjacent to the Meadowlands Racetrack.

“I don’t think (casino) people will be surprised that someone has suggested this,” Polistina said by phone Monday. “But the fact is, they can make anything sound on paper like a great plan. We think it would do harm to Atlantic City. But we also know Hanson’s commission will do due diligence, go over all this stuff.”

Sen. Jim Whelan, D-Atlantic, said he had not yet seen details of the proposal.

“I’ve talked with Hanson numerous times, more generally about the regulatory climate for casinos,” he said. “I had no warning this might be something they were looking at.

“I will do everything to fight it,” he added. But he acknowledged  it would be hard for anyone to shoot down the proposal in mid-process because the advisory group reports directly to the governor. “No one can block a recommendation,” he said.

Christie said Monday morning that he had not yet seen the proposal.

Lawmakers from the region have long argued that any expansion of VLTs into northern New Jersey would not be legally possible without a public referendum on the question.

But horse racing’s supporters have argued that as their industry continues to struggle despite millions of dollars in state subsidies, only VLTs could revive the profitability of racing venues, including two state-run racetracks at Meadowlands and Monmouth Park.

Casino representatives have twice agreed to pay millions of dollars in casino revenue to boost racing purses, provided racetracks do not explore VLTs at the same time. That deal, which is providing $30 million a year, expires in early 2011.

Most recently, Senate President Steve Sweeney, D-Gloucester, Salem, Cumberland, said he would not allow any bill on the Senate floor that proposed VLTs at racetracks.

Hanson said his commission is halfway to finalizing the recommendations that must be sent to the governor by June 30, adding that Atlantic City’s survival was one of the key considerations.

“What we know about Atlantic City is, we have to help casino owners attract capital there,” he said. “So that’s one goal we’re weighing on.”

Florida legislation expected to boost purses advances

Dave Joseph and Frank Angst, Thoroughbred Times

Posted: Monday, April 19, 2010 4:57 PM 

Florida racing figures to receive a lift after the state’s House of Representatives approved legislation on Monday that will slash revenue taxes on slot machines at Gulfstream Park and Calder Race Course and could pave the way for slot machines at Hialeah Park and Tampa Bay Downs.

The tax break for racinos is part of a gaming compact between the state and the Seminole Tribe that will allow the Seminoles exclusive operation of blackjack at five of their Florida casinos. The Senate approved the compact on April 15 before it was approved by the House of Representatives by a 74-39 vote on Monday. Governor Charlie Crist has said he would sign the bill, which is expected to generate $1.3-billion for Florida in its first five years.

During discussion of the legislation by the House on Monday, representatives in favor of the compact cited the benefits of the added revenue for the state. They also cited the creation of additional Florida jobs.

Under the proposed compact, the state tax on revenues from Las Vegas-style slot machines at Gulfstream, Calder, and three other pari-mutuel facilities in South Florida would drop from 50% to 35%. Hialeah could add slot machines as long as it runs 20 days of live racing—at least half of which must be Thoroughbred racing. Tracks also could operate poker rooms 24 hours per day rather than the current 12 hours.

Estimates are that overnight purses could go up approximately $25,000 per day at Calder this summer due to the tax relief and by as much as $40,000 per day next winter at Gulfstream.

“From the racing side, [this] will allow us a significant amount of dollars for purses,” Gulfstream President Ken Dunn said. “The contract we have with the horsemen calls for them to receive 50% of any of the reduction we get, so it will double the percentage of dollars the horsemen get from slot revenue, so it’s a pretty big number and can only do wonders for us as we go forward into the next year.”

Other parts of the compact include allowing the Florida Thoroughbred Owners and Breeders Association to hold a non-profit Thoroughbred meet, higher wager limits at card rooms, and the possibility of allowing pari-mutuel operations, including bingo-style machines and Instant Racing, outside of South Florida.

The compact is expected to go into effect on July 1.
NM: Raton wants to reduce to 25 race days

Pete Herrera, SureBet

Posted: 4/19/2010

        ALBUQUERQUE, NM – April 15, 2010 - La Mesa Park Racetrack and Casino has hit another snag in its efforts to open the state’s newest racino sometime this year.

          The New Mexico Racing Commission on Thursday refused to take any action on a request by Michael Moldenhauer, the Raton racino's president, to reduce the number of race days from 60 to 25.

          Initially, when Moldenhauer received the racing license, his proposal called for a 60-day meet that would have started on Memorial Day weekend and run through Labor Day.

          No one knows at this point when the track, grandstand, barns and other structures will be completed. So Moldenhauer proposed holding a 25-day live meet from Sept. 3-Oct. 11.

          That proposal was rejected by the Racing Commission, along with the New Mexico Horsemen’s Association. The Commission postponed action on the race days and Raton’s simulcast schedule for May. The only thing the Racing Commission approved was Raton’s contract with the company that will provide the 25 barns.

          And in the process, Moldenhauer got an earful of criticism from Racing Commissioner Eddie Fowler. In short, Fowler said he was tired of hearing Moldenhauer’s string of excuses for why the Raton project isn’t further along.

          ``We as a commission, we as an industry have no idea when you’re going to begin gaming,’’ Fowler told Moldenhauer, in reference to when the temporary casino might open. 

          Opening of a temporary casino inside a tent structure and the start of simulcasting at Raton are both crucial elements for generating the revenues needed to finance the purses for horse racing.

          Moldenhauer’s latest prediction is that the casino can open sometime before mid-May. That timeline has been constantly moving ever since the Canadian investor predicted last fall that a grand opening would take place last New Year’s Eve.

          It was apparent that the Racing Commissioners’ patience is wearing thin.

          ``We’re not taking any action on any of this until we know exactly where you stand,’’ Fowler told Moldenhauer. ``We can hear all the excuses in the world, which we’ve heard, but we can’t go on with anymore excuses until we find out when you’re going to start gaming. Until you start bringing in revenue, there’s no way for you to figure out purse structure, there’s no way for you to figure out dates.’’

          Moldenhauer is scheduled to go before the state’s Gaming Control Board the first week in May. The Board recently gave Moldenhauer a May 1st deadline for opening the temporary casino, but that now apparently is a date he can’t meet.

          Moldenhauer told the Racing Commission the severe winter that Raton went through and delays with getting state approval for some of the construction work on the casino and simulcast facility had put the project behind schedule.

          ``It looks like the weather has finally broken, although as recently as last week we had another snowstorm,’’ Moldenhauer told the Commission. 

But Moldenhauer, who last fall predicted the weather would be a non-factor in the construction of the track and casino, failed to find a sympathetic ear on the Racing Commission.

          ``Without a purse structure, without a (condition) book, I can’t support this,’’ said Commissioner Larry Delgado. That sentiment was echoed by Commissioners Arnold Rael and Ray Willis.

          ``I’m not going to go any further with this until I see with my own eyes. If I have to pay for a bus ticket up there to Raton for myself to find out what’s going on,’’ Fowler said.

          ``You’ve had your license since February, 2009,’’ Fowler said. ``How many days have you had since then, when you were so enthusiastic and told us you were ready to go.’’

          Moldenhauer remains steadfast in his optimism that all the problems will be resolved.

          Another possible complication is the legal issues that Moldenhauer faces in Maryland in connection with his failed gaming efforts there. Several companies and individuals recently filed suit against Moldenhauer, alleging he had failed to pay them for services rendered. The lawsuits total nearly $1 million.

          Asked by SureBet about those lawsuits, Moldenhauer said they would have no impact on his plans to build the Raton racino.

          Gaming Control Board Chairman David Norvell, however, said the board is following the situation in Maryland.

``All of those things are of concern to us because it affects his financial stability to provide the funds necessary to put this thing together,’’ Norvell said.  ``It’s right on the top of our radar screen.’’

Horse Dies of Rabies in Colorado 

Tracy Gantz, Blood-Horse

Date Posted: 4/17/2010 12:00:00 AM Last Updated: 4/17/2010 10:00:05 AM 

A horse has tested positive for rabies post-mortem in Colorado, according to the Colorado Department of Agriculture. It is the second equine rabies case within a year in the state, after 25 years without a report of a horse developing rabies.

The most recent incident occurred in Arapahoe County, located in the eastern half of the state, just east of Denver. The earlier one, detected last September, also occurred in the eastern portion of Colorado, according to Assistant State Veterinarian Nick Striegel, DVM.

Although it was not known how the horse contracted the disease, Striegel said that it was a skunk variant and, thus, it most likely came from a skunk bite.

"We are seeing an increased incidence of rabies in skunks," Striegel said. "In 2010 so far, we have had 28 rabies cases--25 in skunks, one in a cat, one in a muskrat, and now one in a horse."

The owner's veterinarian diagnosed probable rabies and was able to get the horse to Colorado State University before it died. Rabies was definitively diagnosed upon a post-mortem examination.

Striegel and the Colorado Department of Agriculture are urging horse owners in the state to consult with their veterinarians about vaccinating their horses for rabies. Striegel noted that the American Association of Equine Practitioners includes rabies in its core vaccination guidelines.

"The rabies vaccine protects animals against rabies, and it is very effective," said Striegel. "Rabies is a huge public health risk, and humans can be exposed to it."

In addition, the Colorado Division of Wildlife is also helping residents by recommending ways to discourage skunks from their property.

Personnel Changes at Churchill Downs Inc.

Matt Hegarty, Daily Racing Form

Posted 4/20/2010, 11:07 am

Churchill Downs Inc. has hired a casino executive to run its Fair Grounds racetrack and casino in New Orleans and has named the current president of Fair Grounds to be the president of its Calder Casino and Race Course in Miami, the company said on Tuesday.

Timothy W. Bryant, the former vice president of operations and finance for Harrah's New Orleans, will take the helm at Fair Grounds once he has received a license from the state racing commission, Churchill said in a release. Fair Grounds wrapped up its 2009-2010 racing season on March 28. 

Austin Miller, the current president of Fair Grounds, will move to south Florida to take the helm at Calder, which kicks off its racing season on Friday. Miller was named president of Fair Grounds in late 2008 after previously serving as the facility's vice president and general manager of slots and offtrack betting operations. 

Churchill also announced the departure of the current president of Calder, Tom O'Donnell, who was hired by Churchill late in 2008 to oversee the construction of the casino at the Florida track. In a release, O'Donnell said that he had intended to leave Churchill after the casino opened in January of this year.

ReRun Race Horse MONEIGH PAINTINGS eBay Spring Auction April 25th
Horse & Hound Veterinary Services 

Posted: Apr 18, 2010 

ReRun, Inc., the non-profit Thoroughbred Adoption program, announced it will be holding its spring eBay auction of MONEIGH paintings on April 25, 2010.  The auction of 30 paintings created by famous equine artists will feature current superstar ZENYATTA and her recently-retired stablemate, Life Is Sweet, as well as the Kentucky Horse Park Hall of Fame Champions - Cigar, Funny Cide, and DaHoss.  The auction will also feature paintings by leading New York and Florida stallions and a painting by the beloved Champion Evening Attire.

The spring auction, which ends on May 2nd, will include several paintings created by famous horses of other breeds including one by Rolex W., who will compete in the combined driving event at the 2010 Alltech FEI World Equestrian Games this fall.  Champion Standardbred Staying Together also created a painting even though he is blind.  Each MONEIGH is an original, abstract painting created by a horse, using the horse's muzzle, whiskers, hoof, and tail. Some artists, such as Funny Cide and Cigar, will  paint by holding a paint brush in their mouths.

MONEIGH's continue to be popular with horse racing fans and they are critical to providing needed funds to support Thoroughbreds awaiting adoption in the ReRun, Inc. program. ReRun maintains chapters in New York, New Jersey, Kentucky, and North Carolina and is the onsite rescue program for retired race horses at Monmouth Park. More information regarding ReRun and the MONEIGHS can be found at www.rerun.org 
Hapless Zippy Chippy May Go to Old Friends

Ron Mitchell, Blood-Horse

Date Posted: 4/20/2010 2:53:41 PM

Hapless Zippy Chippy, who was foaled exactly 19 years ago today, April 20, could be destined to spend the rest of his life at Old Friends at Cabin Creek in upstate New York.

Michael Blowen, president of Old Friends Retirement Farm in Lexington, said he has been involved in protracted negotiations with owner-trainer Felix Monserrate to have the gelding, who gained fame for going winless in 100 starts, sent to the Old Friends auxiliary farm in Greenfield Center, New York.

Zippy Chippy, who was saddled by Monserrate for 80% of his starts, ran second eight times and third 12 times as he earned $30,834 during his 11-year career. Monserrate refused to drop the gelding into the lower claiming ranks for fear of losing him to another trainer. Near the end of his career, Zippy was banned from Finger Lakes racetrack for dwelling at the gate.

Blowen said Monserrate’s attachment to the gelding is apparently one of the stumbling blocks in getting Zippy to Old Friends. During the negotiations, Blowen said he has entered three different contracts with the owner-trainer and has agreed to pay $5,000 for the gelding, the first time Old Friends has purchased a horse for the farm.

"I have been involved in a lot of negotiations, including one in Japan where the language was a problem, but this is the hardest negotiation I have ever been involved in," Blowen said. "He has missed three deadlines. I know he is going to miss the horse, but I told him he can come see him any time."

In addition to his winless record, Zippy Chippy had an entertaining career off the racetrack. As part of promotions, Zippy twice defeated Standardbred horses in exhibition races and took part in exhibition races against members of a minor league baseball team.

Washington: Homes sought for 47 malnourished horses 

KOMO-TV STAFF

Posted: Sunday, April 18, 2010 Last updated 10:09 a.m. PT

The future is looking brighter for 47 horses found malnourished and in poor health last month on a Pierce County farm.

Their owner still faces potential animal cruelty charges, but some of her horses are now rehabilitated and up for adoption.

Last month, the Arabians were living in their own manure - in some cases three feet high in the stalls. Some animals were malnourished, while others needed medical care on a Roy area farm.

Their owner, Darlene Wilson, claims she hired someone to take care of her horses because her medical condition prevented her from doing so. She asked for, and got help from the Mormon Church.

But she says she couldn't afford to place the horses with a rescue facility

Ultimately, some of the horses were taken to Ripley's Horse Aid Foundation. And over the past several weeks, Wilson has given up custody of 13 of her Arabians to the foundation - and there may be more to come.

Tim Erickson says some of the horses have made great progress.

"When we first got him off the trailer and brought him here, we could not touch him," Erickson says of one horse. Now the same horse is playful and happy.

Other horses are showing signs of improving, too. Hooves have been repaired, and the matting on their sides is going away. 

But the nonprofit Ripley's Foundation can't afford to house them forever.

"This is an unusual case because there are so many horses," says Rose Corey of Ripley's. "Generally it's one or two or three, but the owner of these horses did the right thing by relinquishing them so they could go to good homes."

But the care of horses is not cheap. For that reason, Wilson may give up the 27 horses she has left - and Ripley's needs to find good owners for the others.

Obits

Arizona HBPA Board Member Jim Hill Succumbs to Cancer

Arizona HBPA, National HBPA

Posted: 4/20/2010

On Saturday, April 17th, 2010 Mr. Jim Hill succumbed to cancer. Jim was a longtime trainer and horseman in Arizona and a current board member for the Arizona HBPA.  Jim lived in Phoenix & Kingman, Arizona. 

In 1975 Jim started 66 Auto Sales on a small corner lot in the heart of Kingman, Arizona on Route 66. Within a few short years that business grew to become Mohave County's largest pre-owned dealership.  In 1990, 66 Auto Sales was awarded the National Independent Auto Dealers Association "QUALITY DEALER OF THE YEAR" for the entire United States. 

In 2003, Jim Hill was awarded the "LIFETIME ACHIEVEMENT AWARD" from the Arizona Independent Dealers Association. Jim's family appreciates the morals and work ethic he has instilled in his children. Those high standards continue today. 

Church services will be held at Grace Lutheran Church in Kingman, Arizona on Wednesday, April 28th at 4 PM. Other plans will be forthcoming.

Kentucky Horseman A. Carter Thornton Dies

Blood-Horse

Date Posted: 4/19/2010 10:13:22 PM Last Updated: 4/20/2010 8:38:01 AM 

A. Carter Thornton, who owned Threave Main Stud near Paris, Ky., died April 18. He was 92.

Thornton and his late wife, Peggy, operated Threave Main for 50 years before he handed the reins over to his daughter, Meg, and son, Tim. Meg serves as farm manager. Tim is general manager of Brereton C. Jones’ Airdrie Stud near Midway, Ky.

Carter Thornton played major roles in three Kentucky Derby winners. He raised 1940 Derby winner Gallahadion and 1945 winner Hoop, Jr., and prepped and sold 1971 winner Canonero II, who also won the Preakness.

For the farm and clients, Thornton raised 100 stakes horses, including grade I winner and Preakness Stakes (gr. I) runner-up Linkage for Jane du Pont Lunger’s Christiana Stables. Alone and in partnership, Thornton was the breeder of about 20 stakes winners, several of which he raced and trained, including  Dangerous Leader, Little Tudor, and Plumb Grey.

Thornton’s career in racing started early in life. Thornton was raised on a farm in New Jersey and during summers he visited his grandfather, William Carter, who managed Robert Fairbairn’s Fairholme Stud in Central Kentucky. While Thornton was attending Rutgers University in New Jersey, his grandfather died, and Thornton was offered the job of managing Fairholme. He quickly took the position. Fairbairn was the breeder of Gallahadion and Hoop. Jr.

Following service during World War II, Thornton managed Clifford Mooers’ farm in Central Kentucky before starting Threave Main, naming it after a river in Scotland.

Thornton experienced a distinguished career as a horseman. He served as president of the Kentucky Farm Managers’ Club, The Thoroughbred Club of America, and the Kentucky Division of the Horsemen’s Benevolent and Protective Association. Tim Thornton also took a turn as president of the Farm Managers’ Club.

The family requests donations to the Kentucky Racetrack Chaplaincy (KRTC), P.O. Box 324, Simpsonville, Ky., 40067. Graveside service is at the Paris Cemetery at 11:00 a.m. on April 22.

Oaks/Derby News

Derby a Possibility For Filly Devil May Care 

Jason Shandler, Blood-Horse

Date Posted: 4/20/2010 12:43:55 PM Last Updated: 4/20/2010 1:43:00 PM 


Devil May Care

Photo: Coglianese Photos  

Glencrest Farm’s Devil May Care, one of the top filly contenders for the Kentucky Oaks (gr. I), is now being considered for the Kentucky Derby Presented by Yum! Brands (gr. I), trainer Todd Pletcher confirmed April 20.

Pletcher said the daughter of Malibu Moon would have to show him that she is ready for the tall assignment of running against colts by shipping in well from Florida and turning in a strong work this weekend. Devil May Care was currently en route to Churchill Downs, Pletcher said.

With Devil May Care now in the mix, Pletcher currently has seven 3-year-olds being considered for the Derby, including expected favorite Eskendereya.

“It’s been a consideration for a while, but we won’t make any decisions until she ships in and works at Churchill. We’ll see how it goes from there,” said Pletcher of Devil May Care. “That is the case for a lot of them. It all depends on how they work—Interactif and Discreetly Mine (too). It’s just going to depend on their works.

“Her status has nothing to do with all of the other horses. It will be determined on her own merits.”

Devil May Care, who is arriving in Kentucky along with a number of Pletcher’s other horses, is coming off a convincing victory in the Bonnie Miss (gr. II) at Gulfstream Park March 20. She is 3-0-0 from five starts, including a win in the Frizette (gr. I) at Belmont as a 2-year-old. She has never raced against males.

Pletcher said one of the main reasons he and owner John Greathouse are considering the Derby is because of the longer distance. The Derby is an eighth of a mile more than the Oaks.

“She acts like she wants to run beyond a mile and an eighth,” Pletcher said. “That is the main reason. We’ve worked her with a number of our colts who are being considered (for the Derby) and she has worked as well or better than most of them. But there is a lot to consider, including running in a field of 20 and things like that. We’ll just wait and see after she works.”

Devil May Care has been ridden in four of her five starts by John Velazquez, including the Bonnie Miss. Velazquez has already committed to ride Eskendereya in the Derby.

If Devil May Care were to run in the Derby, it would certainly affect other 3-year-olds currently on the outside looking in. Her $363,000 in graded earnings easily puts her in the top 20, which is the number of starters that the Derby field is limited to.

Three get in Derby works at Churchill

Mike Welsch, Daily Racing Form

Posted 4/20/2010, 12:35 pm

LOUISVILLE, Ky. - Three potential Kentucky Derby starters worked after the renovation break at Churchill Downs on Tuesday, led by Awesome Act, the Gotham winner, who breezed six furlongs in 1:13.05 under jockey Julien Leparoux.

Line of David, upset winner of the Arkansas Derby, was the first of the Derby trio to breeze, going five furlongs from the half-mile pole to the seven-eighths pole in 1:02.02. Noble's Promise, whose Derby status remains a bit unclear, was the last of the group to go, working five furlongs in 59.84 under jockey Willie Martinez while in company with his stablemate and Kentucky Oaks prospect Beautician.

At Keeneland, American Lion worked five furlongs in 1:01.80.

Noble's Promise Fires Bullet at Churchill

David Schmitz, Blood-Horse

Date Posted: 4/20/2010 10:55:56 AM Last Updated: 4/20/2010 1:12:00 PM 
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 Noble's Promise
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Noble's Promise, showing no ill effects from cuts in both front legs from his previous start, registered a bullet workout of :59 4/5 for five furlongs April 20 at Churchill Downs in preparation for the May 1 Kentucky Derby Presented by Yum! Brands (gr. I).

Trained by Kenny McPeek, the son of Cuvee worked in tandem with stablemate Beautician, who is being aimed for the Kentucky Oaks (gr. I) the day before the Run for the Roses.

“Noble’s Promise worked fantastic,” McPeek said. “They were given instructions to stay together. She got a little bit tired during the last part of it. I actually caught him a little faster than :59 4/5. He did very, very well, and his leg had come along fine."

Noble's Promise was ridden by Willie Martinez.

Beautician’s work of 1:00 2/5 was the third-fastest work of the day.

It earler was reported that Noble's Promise was suffering from a lung infection. "It's more like an allergy," McPeek said. "He's never been sick, but he's had some allergies we've been dealing with. It's that time of year for allergies."

McPeek plans to work Noble's Promise again on April 26, "probably at a half-mile."

Noble’s Promise, who arrived at the track April 15, finished second to champion Lookin At Lucky in the Rebel Stakes (gr. II) at Oaklawn Park in his debut. In his next start, the April 10 Arkansas Derby (gr. I), he suffered cuts to both front lengths and finished fifth.

For his career, Noble's Promise has won or placed in seven of eight races for Chasing Dreams Racing 2008.

American Lion Breezes at Keeneland

Ron Mitchell, Blood-Horse

Date Posted: 4/20/2010 10:24:15 AM Last Updated: 4/20/2010 11:37:28 AM 
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With WinStar Farm’s management team on hand, Illinois Derby (gr. II) winner American Lion tuned up for the Kentucky Derby Presented by Yum! Brands (gr. I) with a workout April 20 over the Polytrack at Keeneland.

The son of Tiznow   trained by Eoin Harty was timed in 1:01 4/5 for the five-eighths of a mile breeze.

"He did it exactly the way we wanted," said WinStar chairman and co-owner Bill Casner, who watched the workout along with farm president and CEO Doug Cauthen and vice president and racing manager Elliott Walden. "He was well in hand. He does it so easily, it surprises you when you look at your watch and see the final time."

American Lion, who was bred by WinStar and Dr. William Lockridge and is out of the Storm Cat mare Storm Tide, has a record of 3-1-1 from six starts, with earnings of $413,600.

Winner of the Hollywood Prevue (gr. III) in December, American Lion had yet to come around this year until he broke through in the Illinois Derby. Following a third-place effort in the Robert B. Lewis (gr. II) and a fourth in the San Felipe (gr. II), both over the artificial surface at Santa Anita, American Lion took to the dirt at Hawthorne to win the Illinois Derby. Also, Harty took the blinkers off for that front-running triumph.

With four strong candidates for the Derby, WinStar is in an enviable position, and Casner does not take it for granted. "We have been very, very lucky to get this far. It is a credit to our trainers, who had held them together."

In addition to American Lion, WinStar’s Derby probables include Sam F. Davis Stakes (gr. IIII) winner Rule (trained by Todd Pletcher), Sunland Derby (gr. III) winner Endorsement (Shannon Ritter), and Super Saver, the Arkansas Derby (gr. I) runner-up that is also trained by Pletcher.

Bejarano to ride Line of David in Derby

Jay Privman, Daily Racing Form

Posted 4/20/2010, 2:19 pm

Rafael Bejarano will ride Line of David in the Kentucky Derby, trainer John Sadler said Tuesday.

Bejarano had ridden Line of David to two victories in California before the Arkansas Derby, in which Jon Court rode Line of David.

Sadler was the leading trainer at Santa Anita this past meet, and Bejarano was the leading rider. They team up often.

"We felt for this race we would go with our home-team player," Sadler. "He's one of my primary riders in California."

Bejarano had been in line to ride Setsuko, the Santa Anita Derby runner-up, in the Kentucky Derby, but it appears Setsuko will not make the Derby field because of insufficient earnings in graded stakes races.

Eskendereya sale part of Zayat plan

Glenye Cain Oakford, Daily Racing Form

Posted 4/19/2010, 4:14 pm

LEXINGTON, Ky. - A Chapter 11 reorganization plan filed by Thoroughbred owner Ahmed Zayat projects that he will sell 100 percent of Kentucky Derby favorite Eskendereya this year.

Zayat made this and other projections as part of detailed filings on Friday in a New Jersey bankruptcy court. The reorganization plan, which envisions paying off his creditors by the end of 2014, must be approved by a select creditors committee as well as by the court before it can come into effect.

In his projections, Zayat assumes the stable "will sell a sufficient number of horses, including 100 percent of Eskendereya in 2010, to achieve sales proceeds of $16.8M, $15.2M, $10.0M, $11.0M, and $11.0M in 2010, 2011, 2012, 2013, and 2014, respectively. A non-refundable deposit of $2.0M is assumed to be received in September 2010 from the sale of Eskendereya, with the remaining Eskendereya proceeds assumed to be received in December 2010."

Zayat Stables, one of North America's leading owners, filed for Chapter 11 bankruptcy protection in February after Fifth Third Bank sued the stable for allegedly defaulting on a series of loans totaling about $34 million. Zayat has countersued Fifth Third, alleging deceptive and predatory lending practices.

The question now is whether Fifth Third, Zayat's largest creditor, will agree to the terms Zayat has laid out. A major sticking point is likely to be the multi-year payoff time frame. Earlier this year, Fifth Third filed a motion to take over Zayat's stable, numbering more than 200 horses, but withdrew that motion after Zayat Stables filed for bankruptcy.

Eskendereya's value, which is not projected in the reorganization plan, could play a major role in the Fifth Third case. Even in a depressed stallion market, the 100 percent sale of a Grade 1-winning Triple Crown contender could bring in enough income to significantly offset the amount Fifth Third alleges Zayat Stables owes.

Zayat's projection to sell 100 percent of the colt is something of a departure from his previous handling of his top colts' stud careers. Zayat kept substantial interests in two previous multiple Grade 1 winners now at stud, Zensational and Pioneerof the Nile.

Zayat's projections also assume that, between 2011 and 2014, Zayat Stables' stud fees will "increases significantly from $65,000 in 2010 to $2.1M, $4.0M, $4.9M, and $4.9M in 2011, 2012, 2013 and 2014, respectively."

The projections also assume significant income from the stable's racetrack performances. The plan projects four starts per horse for 80 percent of the stable's juveniles and six starts for older runners.

"Purse income winnings assume 20 percent placing 1st and 30 percent placing either 2nd or 3rd place," the documents read. "The average purse size is assumed to be $38,500 (2010), with 3 percent annual increases thereafter. . . . In addition, 2010 assumes large purse wins of $2M and 2011-2014 assumes large purse winnings of $2.5M annually."

For lower-quality runners, the plan projects approximately $500,000 annually in revenue from horses sold through the claim box.

Under the plan, Zayat also intends to continue purchasing bloodstock for the stable. The projections "assume bloodstock purchases of $2.5M, $2.0M, $1.0M, $1.0M and $1.0M in 2010, 2011, 2012, 2013, and 2014, respectively" as well as "the birth of approximately 80 foals in the aggregate during the 2101 through 2012 period."

Breeding & Sales News

Madcap Escapade produces Unbridled’s Song colt

Thoroughbred Times

Posted: Tuesday, April 20, 2010 2:38 PM 

Grade 1 winner and producer Madcap Escapade produced a dark bay or brown colt by Unbridled’s Song on Tuesday at Hill ‘n’ Dale Farms in Lexington.

The foal, owned by Hill ‘n’ Dale Equine Holdings and Bruce Lunsford, is a half brother to Grade 1 winner Mi Sueno. 

Madcap Escapade, a nine-year-old Hennessy mare, won seven of nine starts in two seasons, including the 2004 Ashland Stakes (G1) and ’05 Princess Rooney Handicap (G2) among five graded stakes victories.

Pleasantly Perfect colt tops OBS opening session

Cynthia McFarland, Thoroughbred Times

Posted: Monday, April 19, 2010 9:29 PM 

[image: image2.jpg]



SESSION TOPPER: PLEASANTLY PERFECT COLT 

Cynthia McFarland photo 

An athletic colt by 2003 Breeders’ Cup Classic (G1) winner Pleasantly Perfect topped Monday’s first session of the Ocala Breeders’ Sales Co. spring sale of two-year-olds in training.  

Alex and JoAnn Lieblong of Arkansas went to $260,000 for the chestnut colt out of the winning Deputy Minister mare Minister Thatcher. Consigned by Parrish Farms, agent, the racy-looking colt turned heads with his quarter-mile breeze in :20.80.

“I’ve always liked Pleasantly Perfect and always kept looking for the right one to buy, so maybe this one is it. He did everything right and he’s a little quicker than most Pleasantly Perfects at this stage,” said Alex Lieblong, who added that the colt will be shipped to trainer Steve Hobby after a respite at Diamond A Farm in Kentucky. 

The Lieblongs also purchased a Montbrook colt out of stakes winner Pearly White for $70,000 from the consignment of Cashel Stud, agent. Alex Lieblong said this was his first time buying at the OBS spring sale.

G.W. Parrish purchased the session-topping colt with a partner for $23,000 at the 2009 Keeneland September yearling sale. Parrish, whose farm is located in High Springs, Florida, was pleased with the final bid. He said he expected the colt to bring between $150,000 and $200,000.

“He was the last horse I bought and turned out to be one of the nicest horses I bought,” Parrish said. 

OBS reported 196 horses as sold from 264 offered for $4,579,100 during the first session, a 15.6% decline compared with $5,427,500 in total sales on day one last year. The average price of $23,363 was down 10.5% from $26,094 last year, but the median rose 16.1% from $15,500 to $18,000. 

The buy-back rate of 25.8% was slightly higher than 24.4% last year. 

“A lot of horses have been traded and the one standout horse selling for over a quarter of a million dollars is a sign that the top horses will sell well,” said Tom Ventura, general manager and director of sales for OBS.

Danny Dion of Bear Stables Ltd. went to $85,000, the second-highest price of the session, to secure Rockin Heat, a colt by classic-placed Grade 1 winner Rock Hard Ten. The dark bay or brown colt is out of stakes winner Makin Heat. Consigned by Niall Brennan Stables, agent, the colt worked a quarter-mile in :21.60. 

A regular buyer at the OBS spring sale, Dion said the colt will be shipped to trainer Reade Baker at Woodbine. Dion purchased Bear’s Hard Ten, who went on to win the Display Stakes at Woodbine, and Bear Tough Guy, a Grade 3 winner at two, at last year's sale.

The second session starts at 10:30 a.m. EDT on Tuesday, and the sale runs through Thursday.

Fasig-Tipton renovating Saratoga sale pavilion

Paul Post, Thoroughbred Times
Posted: Monday, April 19, 2010 4:49 PM 

Kentucky-based Fasig-Tipton Co. is giving its Saratoga Springs, New York, property another major overhaul in preparation for this year’s Saratoga sale of selected yearlings on August 2-3.

Last year, the company spent $5.1-million on a new equine walking ring, horse holding area, restaurant expansion, and restrooms, all located behind the Humphrey S. Finney Sales Pavilion, which is across the street from Saratoga Race Course.

This year, the arena itself is undergoing its first major renovation since opening in the mid-1960s. The entire interior has been gutted and workers have poured a new concrete floor, which will be carpeted.

Upstairs, walkways will be altered to improve traffic patterns and utility space will be converted into new concession areas. Outside, the facade is undergoing cosmetic changes to brighten up the overall appearance. 

The building will have 700 seats, about 125 fewer than before. The changes, however, are designed to improve the comfort of buyers and sellers alike.

"It’s a completely different system," said Terence Collier, Fasig-Tipton’s director of marketing. "Consignors like to seat the principals they’re dealing with. 

“The arena is for buyers and sellers. We can’t accommodate the general public. You’ve always had to be credentialed to gain access. All seating is reserved. That will continue. We just don’t think we need quite so many seats. We’re trying to establish more space for those who are legitimately involved with the sales.”

The Saratoga sale of selected yearlings will be followed by a New York-bred preferred yearling sale on August 7-8. The arena also hosts the annual Racing Hall of Fame inductions, scheduled for August 13.

Freud to shuttle to Argentina

Michael Burns, Thoroughbred Times

Posted: Tuesday, April 20, 2010 2:09 PM

New York stallion Freud, a full brother to North American leading sire Giant’s Causeway, will shuttle to Renata and Alberto Stein’s Haras La Leyenda in San Antonio de Areco, Argentina, for the 2010 Southern Hemisphere season.

New York’s leading sire of 2008 and ‘09, Freud’s progeny include Franny Freud, who notched her fourth stakes victory when dispatching six three-year-old fillies with a dazzling 4 3/4-length score in the Beaumont Stakes (G2) at Keeneland Race Course on April 7 to become her sire’s third stakes winner this year.

Freud stood the 2010 Northern Hemisphere season at Becky Thomas’ Sequel Stallions New York in Hudson for an advertised fee of $6,500. 

"He will be back in New York each season to breed so our New York program will not be affected," said Missi Horvath of Sequel Bloodstock.

From five crops to race, Freud has sired 126 winners from 195 starters, including one champion and 17 stakes winners that have earned $11,833,144 through Monday. His leading earner is Logic Way ($422,304).

In South America, Freud is represented by Zeide Isaac, Peru’s 2008-‘09 champion older male on turf and  runner-up in South America’s Gran Premio Asociacion Latinoamericana de Jockey Clubes e Hipodromos (Brz-G1) in Sao Paulo in March, 2009.

Freud will join Offlee Wild, North America’s leading freshman sire in 2009, and Exchange Rate, currently one of the leading stallions by Danzig and sire of Grade 1 winners Ermine and Swap Fliparoo, at stud at La Leyenda in 2010.  

A 12-year-old by Storm Cat out of the multiple Grade 2-winning Rahy mare Mariah's Storm, Freud posted one win, two seconds, and one third and earned $44,016 in two seasons of racing. Campaigned in Europe, his lone victory came going a mile at the Curragh.

In-Depth

Interview with William E. Mudd, Executive VP & CFO Of Churchill Downs, Inc

TWST.com
Posted: April 19, 2010

The Wall Street Transcript has just published Gaming & Leisure Report offering a timely review of the sector. This Special Report contains expert industry commentary through in-depth interviews with public company CEOs, Equity Analysts and Money Managers. Please find an excerpt below.
William E. Mudd is the Executive Vice President and Chief Financial Officer of Churchill Downs, Inc. He brings a broad business background, expertise in domestic and international markets, and exceptional leadership skills to his position, which he assumed in October 2007. Mr. Mudd oversees the company's financial reporting, business planning, capital management, risk management and investor relations. He began his career with GE in 1992 and rose rapidly to positions of increased responsibility. Prior to joining Churchill Downs, Mr. Mudd served as Global Commercial CFO for GE Water & Process Technologies, a water process and filtration business based in Trevose, Pa. He has also served as CFO of Supply Chain, IT and Technology Finance for GE's Consumer and Industrial Europe, Middle East and Africa division, in Budapest, Hungary. Earlier in his career, Mr. Mudd served as a Finance Manager of Global Financial Planning & Analysis and Business Development for GE Fanuc, a joint venture between GE and Japanese partner Fanuc. A native of Marion County, Ky., Mr. Mudd holds a B.S. in mathematics and actuarial science from Bellarmine University. He also holds an MBA from Webster University, and he was a Captain in the U.S. Army Reserve, with 14 years of service.

TWST: You have another acquisition in the works now, correct?

Mr. Mudd: Yes, on Nov. 11, 2009, we announced an agreement to purchase another public company, Youbet.com, which had a handle of over $480 million last year. And TwinSpires.com did $330 million, so we have a pretty decent-sized business once we put those businesses together, once all the approvals are completed. So it's a pretty diverse business now. 

What used to be virtually all pari-mutuel wagering on horse racing at physical assets in 2004-2005 has changed. Last year about 69% of our revenues came from horse racing, and the rest came from online and gaming. And that's going to become even more diversified this year, with the opening of the Calder Casino as well as the purchase of Youbet.com.

TWST: Your most recent addition was the Calder Casino Race Course. Please talk about how that complements the rest of your business, especially with what sounds like a shift in your revenue base to becoming less dependent on horse racing.

Mr. Mudd: Yes, they are very complementary businesses, with both of them in the gaming sector. What we found on the racing side of the business is it's becoming increasingly difficult to continue to operate racetracks without supplementing with other sources of revenue. Some racetracks conduct horse auctions, and some have alternative gaming, such as our Calder Casino & Race Course and our Fair Grounds Race Course & Casino. 

Unique to Churchill Downs is the Kentucky Oaks and Kentucky Derby, which is a nice form of additional revenue. There are also state-funded entities, like Monmouth Park or New York Racing Association, but it's clear that you need to be able to operate more than racing to have a reasonable return on capital. Gaming, by and large, is what most racetracks have been able to acquire as another form of revenue, and it also helps in the way of purses. Purses are the cash prizes the race horses run for when they run at your racetrack, funded mainly by the wagers which are placed on that race. But now it's become more competitive because the racetracks, which have been given the ability to operate alternative gaming, have been subsidizing their purse accounts. To get the best horses with the largest fields to offer your bettors, this other form of revenue is very helpful. Racing is the core product and is able to remain financially viable because of gaming, and gaming is enabled at these facilities because of racing.

