CDI Won't Renew NTRA Membership for 2010
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Churchill Downs Inc., operator of four major racetracks in the United States, has informed the National Thoroughbred Racing Association via letter it won’t renew its membership for 2010.

CDI reviews its NTRA membership each year. There have been indications in the past the company planned to drop out but didn’t do so until this year.

CDI pays a total of $375,000 a year in membership for four tracks: Arlington Park, Calder Casino & Race Course, Churchill Downs, and Fair Grounds Race Course & Slots. In 2007 that figure was at twice as much, but the NTRA has substantial reduced dues the past two years.

“(CDI) cited the economy and declines in U.S. handle as their reasons for dropping out,” NTRA senior vice president Keith Chamblin said May 7. “It’s not as big a blur to the bottom line as it would have been two years ago, but it is still $375,000.”

Membership dues from tracks and horsemen’s groups now account for about 50% of the NTRA budget; early on the figure was more than 90%. NTRA president and chief executive officer Alex Waldrop said the NTRA gets about 50% of operating revenue from “industry initiatives.”

Other tracks that won’t renew for 2010 are Delaware Park and Philadelphia Park Casino & Racetrack, both of which have slot machines or video lottery terminals and will soon add table games. Hoosier Park, another slots track, is in bankruptcy and won’t renew for that reason.

“Tracks will take advantage of the benefits (of the NTRA) without paying for the cost,” Waldrop said in a recent interview with The Blood-Horse. “We want to expand our membership base but it’s a challenge. There are a lot of financial hardships out there.”

Delaware Park, whose president and chief operating officer, Bill Fasy, has stepped down from the NTRA board of directors, cited costs associated with implementation of table games as the reason for not renewing, NTRA officials said. However, the Delaware Thoroughbred Horsemen’s Association, which represents horsemen at the track, has renewed for two years.

CDI indicated it would reconsider its membership in the future, Chamblin said. The NTRA hasn’t received an answer on membership from tracks owned by MI Developments, which took them over from bankrupt Magna Entertainment Corp.

Waldrop said non-membership revenue will likely grow.

“We’re having a huge year with NTRA Advantage,” he said. “For whatever reason, we’ve seen a significant recovery in that area. I think (because of the economic conditions) people now appreciate and are looking for deals.”

American Stalls Newest NTRA Corporate Partner

Edited NTRA release, Blood-Horse

Date Posted: 5/7/2010 3:38:28 PM

American Stalls is the newest corporate partner of the National Thoroughbred Racing Association, the organization announced May 7. American Stalls also becomes an NTRA Advantage partner, offering a variety of premium quality permanent and portable stalls.

As the exclusive stall purveyor of the NTRA, American Stalls will make available to all NTRA Advantage participants—including racetracks and farms—preferred pricing and value-added services on its full line of heavy duty 10’, 12’ and custom application stalls.

“We are delighted to have American Stalls join the NTRA Advantage family of corporate partners,” said Alex Waldrop, President and CEO of the NTRA. “This partnership demonstrates the powerful appeal our industry has to manufacturers seeking mass consumer and business-to-business opportunities.”

American Stalls will be active in a number of NTRA initiatives, including the NTRA’s ninth annual Track Superintendents’ Field Day, June 13-15. American Stalls will be an official lunch sponsor of the event, and will maintain a booth on-site for the duration of the conference.

American Stalls are manufactured by Petron Pacific, Inc., a global source for a wide range of custom products for agricultural, farm & ranch, and equine industries. In addition to American Stalls, the NTRA currently has Advantage partner relationships with John Deere, UPS, Office Depot, Wells Fargo, Sherwin Williams, Toshiba, and OfficeMax-Impress among others.

Mountaineer Cancels, But Dispute Resolved

Tom LaMarra, Blood-Horse

Date Posted: 5/7/2010 2:55:12 PM

Mountaineer Casino, Racetrack & Resort will resume live racing May 8 after canceling May 7 because of a jockeys’ boycott tied to mount fees.

The dispute with the Mountaineer Horsemen’s Benevolent and Protective Association over mount fees was tentatively resolved the evening of May 6 and awaits approval by the full Mountaineer HBPA board. Details weren’t immediately available.

Mountaineer director of racing Rose Mary Williams confirmed racing wouldn’t be held Friday night because mounts hadn’t been accepted for the card. Jockeys, some of which haven’t ridden this year or last year, are named to ride on Saturday’s program; it remains to be seen if the track’s regular riders pick up those mounts.

The losing mount fee at Mountaineer has been $50 in races in which the purse is $8,200-$13,100, and jockeys have sought an increase. The top losing mount in an overnight race is $65.

A per-start fee that was implemented this year as part of a new contract between the track and horsemen's group could have a been factor in the dispute. For races in which the purse is $8,200-$18,900, horsemen must pay $15 per starter. The figure increases to $25 for overnight races in which the purse is $19,600-$37,400.

Stronach surrenders control of Magna

Greg Keenan, Globe and Mail Update 

Published on Thursday, May. 06, 2010 6:56AM EDT Updated on Friday, May. 07, 2010 5:34AM EDT

Frank Stronach is surrendering control of the auto parts powerhouse he has ruled for decades with an iron grip, leaving one of Canada’s premier companies without a major shareholder and potentially vulnerable to a takeover.

The end of the Stronach era at Magna (MG.A-T72.49-0.77-1.05%) will come if shareholders approve an $863-million (U.S.) deal to buy out the multiple-voting shares through which he exerted control of Magna, after which it would become a widely held company in which Mr. Stronach will hold 7.44 per cent.

“It took a lot of reflection, a lot of soul searching,” he said Thursday in describing his decision to agree to a management proposal to pay him $300-million and nine million class A shares in return for surrendering the multiple voting class B shares first issued in 1978.

The deal would leave one of the few remaining world-class Canadian companies without a single dominant shareholder – and possibly open to bids from any entity seeking to acquire one of the world’s leading auto parts makers. Magna shares soared 14 per cent.

Though Mr. Stronach has preached for years about the need to shelter entrepreneurial companies such as Magna from the influence of institutional shareholders concerned only about short-term financial performance, he appeared to have little concern about the possibility of the company he founded in 1957 being left in control of public investors.

“The shareholders are intelligent enough with large research departments. It’s up to them to decide,” he said after Magna’s annual meeting at a suburban Toronto hotel.

“We still have a strong voice because we have a lot of shares,” he said.

Senior executives and confidants of the 77-year-old entrepreneur described the proposal as part of a succession planning process he has been mulling for months.

Mr. Stronach will remain chairman of Magna and receive consulting fees for the next four years. The $863-million deal pegs the value of the 726,829 class B shares controlled by the Stronach Trust at an eye-popping $1,187 apiece.

In a key piece of the deal, he will lead Magna E-car systems, the new Magna division created to develop components for electric vehicles. He will pump $80-million in cash into a joint venture with Magna and pick up a 27-per-cent stake. Magna will contribute $220-million in cash and assets for a 73 per cent stake.

“I said to management this deal will only pass if I have absolutely the right hand to call the shots and get all the people which I think can lead this,” Mr. Stronach told the annual meeting.

Senior managers appear to differ with their boss, however, about whether electric vehicles will be a huge success soon.

Mr. Stronach told The Globe and Mail on Tuesday that he thinks electric vehicles could generate $20-billion in revenue for Magna in 10 years.

But Don Walker, co-chief executive officer of Magna, said Thursday he doesn’t believe it will be a huge business for years.

“I think the real growth opportunity for Magna, quite frankly, is looking at the trends in the industry,” Mr. Walker said. “The big growth area is going to be in our core groups and that is what is going to drive us forward.”

Some of those core groups are metal bashing, interior and exterior components and complete vehicle assembly on a contract basis for several auto makers.

Senior managers approached Mr. Stronach with the proposal in March, chief financial officer Vince Galifi said in an interview.

“He’s been thinking about succession for a long time. We didn’t plan for it to be there in March, it just happened that way. We had a few iterations back and forth.”

In early April, the proposal went to Magna’s board, which struck a special committee that approved the deal.

But even as Mr. Galifi was involved in discussions with Mr. Stronach, he was hearing from shareholders, reiterating complaints they have made for years about Magna’s dual share structure and how it kept the value of the single-vote class A shares low.

“I was on the road … back in early March and I had a number of investor meetings and this kept on coming up. This theme has been around for a very long time.”

Joyous investors pushed up the value of Magna’s common shares $8.99 (Canadian) to $73.26 in trading on the Toronto Stock Exchange, its biggest one-day gain in almost two decades.

Analysts also applauded.

“I am extremely pleased to see this happen,” said David Tyerman, who follows Magna for Genuity Capital Markets in Toronto. “I never believed I would see it.”

Mr. Walker responded that he has been at Magna for 23 years and “I think I would echo your comments.”

Mr. Stronach likely commanded a higher premium for his control stake than his daughter Belinda Stronach would receive if she were to inherit the Stronach family’s stake and then sell it a few years later, a person familiar with Magna said.

Succession planning has been on Mr. Stronach’s mind for some time, sources said.

He said in an interview on Tuesday that he is healthy and has no desire to leave the business, but added: “I realize I can’t manage the company from the grave.”

New York board denies OTB deal with Arlington

Matt Hegarty, Daily Racing Form

Posted 5/7/2010, 11:07 am

The New York State Racing and Wagering Board has declined to approve a simulcasting contract between Arlington Park near Chicago and the New York City Off-Track Betting Corporation until the bankrupt OTB company complies with a request for additional information about its ability to pay out-of-state racetracks, according to a board official.

Joe Mahoney, a spokesman for the board, said that the board believed that budget and revenue projections filed by the OTB company earlier this week with the board were incomplete. The board has asked the OTB company to provide additional information about the projections, and will not approve any simulcasting contracts until that time, Mahoney said.

"Before we approve anything, we want to make sure that New York City OTB can fulfill its financial obligations," Mahoney said.

Arlington Park, which is owned by Churchill Downs, opened its live race meet on April 29. The track's simulcasting contract is the only contract that is so far affected by OTB's request for additional information, according to Mahoney.

Officials of Arlington did not immediately return phone calls on Thursday.

Ben Branham, a spokesperson for New York City OTB, confirmed that the racing and wagering board had raised concerns about the documents the company submitted earlier in the week and said that Arlington was shut off as of Thursday. He said that OTB was developing a response to the board, but would not comment further.

New York City OTB, which is owned by the state, filed for bankruptcy earlier this year. On April 17, the company rescinded a threat to close its parlors and shut down its account-wagering operation as of April 18, and the company has now vowed to stay open for at least another year.

Instead of closing, officials for the company said that they would attempt to work out a reorganization plan with the state and the industries that were affected by the company's operations. As part of that plan, the company said that it would delay some of its payments to the racing industry, though Sandy Frucher, OTB's chairman, said that the company remained committed to fully paying its debt after the reorganization plan was adopted.

The blackout will likely hurt Arlington Park more than the OTB company. Customers of OTB are still able to bet on a handful of Thoroughbred racing signals, including Churchill Downs, Hollywood Park, Golden Gate Fields, and Woodbine, and can shift their betting dollars to the other available signals. However, because New York City OTB is one of the largest sources of betting for an out-of-state track, Arlington Park's out-of-state handle will likely be significantly affected by the blackout.

Penn National, MI Developments, to operate Maryland Jockey Club

Ed DeRosa, Thoroughbred Times

Posted: Friday, May 07, 2010 9:08 AM

MI Developments Inc., which took control of the Maryland Jockey Club following Magna Entertainment Corp.’s bankruptcy, has entered into an agreement with Penn National Gaming Inc. to operate Laurel Park and Pimlico Race Course in a joint venture with the Pennsylvania-based gaming company.

Penn National operates its flagship racino in Grantville, Pennsylvania, as well as Charles Town Races in Charles Town, West Virginia, along with several other racinos and standalone casinos throughout the East Coast and Midwest.

“Penn National and [MI Developments] will work collaboratively to strengthen and enhance the racing operations at Laurel Park and Pimlico, to maximize the use and value of the Maryland Jockey Club’s real estate assets and to pursue other opportunities, including the potential for gaming, to maximize the overall value of the business,” said a Penn National statement released 8:35 a.m. EDT Friday.

MI Developments was the parent company of Magna Entertainment, and it acquired many of its assets, including Maryland Jockey Club, Gulfstream Park, and Santa Anita Park, following bankruptcy. Frank Stronach founded both companies, and he is chairman of MI Developments.

As chairman of Magna Entertainment, Stronach had said that his company would pursue ventures with other companies to help operate Magna’s assets. The Maryland Jockey Club is hoping to expand gaming at Laurel Park to include video lottery terminals.

“This transaction is consistent with our plan to enhance the returns of our racing and real estate assets and pursue other opportunities, including the potential for gaming, to benefit the value of the Maryland Jockey Club,” MI Developments Chief Executive Dennis Mills said. “Penn National is a strong partner with complementary pari-mutuel, real estate, and gaming industry expertise as well as a strong financial position. We look forward to working with Penn National, the racing industry and local regulators to develop business models that will ensure the ongoing success of these high quality assets.”

“We are excited to acquire an interest in the Maryland Jockey Club, owner and operator of a pair of the country’s most historic racing venues,” Penn National Chief Executive Peter Carlino said. “Our involvement with Pimlico, home to one of the Thoroughbred racing’s crown jewels, the Preakness Stakes, and Laurel Park, is consistent with Penn National’s strategy of expanding and diversifying our portfolio of pari-mutuel operations and presence in key markets.

“We look forward to working with MI Developments on the re-development of surplus real estate assets at the Maryland Jockey Club, as well as collaborating with the local horsemen and community members and leaders in [Maryland] to support their efforts to continue delivering a high-quality racing experience at these two historic racing venues.”

Penn National has tried to enter the Maryland gaming landscape before. It backed out of a deal to acquire the Washington D.C., area Standardbred track Rosecroft Raceway in 2007, and in ’08, secured an option for 36 acres of land in Cecil County that could have been a gaming site. Penn National also was viewed as a likely bidder if Magna Entertainment had auctioned its Maryland assets.

Despite tough times, racinos continue success story

Frank Angst, Thoroughbred Times

Posted: Friday, May 07, 2010 3:59 PM 

While revenues continued to slide at commercial casinos and pari-mutuel tracks in 2009, racetrack casinos continued to buck that trend.

According to the 2010 American Gaming Association State of the States report, racinos saw consumer spending increase 5% to $6.4-billion in 2009. While that figure was more modest than previous years for racetrack casinos, it came in a year when gross gaming revenues in the U.S. declined 5.5% to $30.74-billion, marking the second straight year of decline in gambling revenues.

Pari-mutuel wagering also was down in 2009, off 9.9% to $12.32-billion, a second straight year of dropping more than $1-billion in handle.

Racinos have enjoyed steady growth through the decade, up from just $2-billion in consumer spending in 2002 to $6.4-billion in ’09. States that offer casino gambling at their Thoroughbred racetracks include Delaware, Florida, Indiana, Iowa, Louisiana, New Mexico, New York, Oklahoma, Pennsylvania, and West Virginia.

By revenue, the top Thoroughbred racino was at Charles Town Races, with $424.33-million in revenue. 

The biggest growth states in consumer racino spending in 2009 were Indiana, up 105.1% to $420.1-million; Pennsylvania, up 9.7% to $1.579-billion; and New York, up 7.6% to $1.019-billion. The biggest declines occurred in Iowa, down 6.7% to $435.6-million; Florida, down 5.3% to $216.74-million; and West Virginia, down 4.6% to $905.6-million. The state racino figures include non-Thoroughbred tracks.

Indiana’s increase as well as the 5% overall increase for racinos was largely due to Indiana racetrack casinos having their first-year of operation and continued success in Pennsylvania.

Gaming tax contributions from racetrack casinos also increased in 2009 to $2.63-billion returned to state and local governments.

Because of the economic recession, racetrack casinos saw a 0.1% drop in employment, although Indiana (+30.8%), Pennsylvania (+17.2%), and Oklahoma (+4.5%) bucked that trend.

New Mexico revokes La Mesa license

Frank Angst, Thoroughbred Times

Posted: Thursday, May 06, 2010 5:47 PM

Noting the failure of the La Mesa Racetrack and Casino to meet operations deadlines, the New Mexico Gaming Control Board has revoked the operator’s license.

In order to meet the requirements of the license, Canadian investor Michael Moldenhauer’s La Mesa Racetrack and Casino was to begin casino operations by May 1. This date had been pushed back from September 2009, and then to January 31, 2010, before settling on the May 1 deadline. On March 4 the board ruled that La Mesa would lose its license if it did not begin casino operations by May 1.

The board revoked the license on May 4, noting that casino operations had not started.

La Mesa also is expected to lose the racing license that goes along with the casino operation as it is required to conduct races by May 28. Little construction has been completed and in its decision, the gaming control board noted La Mesa has failed to document a funding commitment sufficient to complete racetrack facilities.

The New Mexico Racing Commission plans to take action against the developer at its May 19 meeting. It would then be expected to reopen the process of selecting the license holder for the state’s sixth racino.

RMTC Approves Fellowship Program Funding

Edited RMTC release, Blood-Horse
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The Racing Medication and Testing Consortium (RMTC) board of directors has approved the funding of Dr. Heather DiMaio Knych and Dr. Mary Robinson for its post-doctoral research fellowship program. This commitment fulfills one of the main goals of the RMTC Drug Testing Initiatives Task Force, established in 2008 as a wide-ranging effort to improve drug testing and racing integrity.

The RMTC board committed $450,000 over three years toward the fellowship program. The University of California-Davis and the University of Pennsylvania have agreed to match the grant.

“This is another major step by the RMTC to implement the recommendations that I made at The Jockey Club Round Table Conference in August 2008 toward an improved drug testing program for U.S. racing,” said RMTC Vice Chairman Alan Foreman. “We are beginning the process of developing our next generation of scientific experts in the equine industry who will be working with us on emerging medication problems. We hope the research of Drs. DiMaio Knych and Robinson will help us better regulate corticosteroids and shock wave therapy, which will be a major step in protecting the health and welfare of our equine athletes and the interests of the wagering public.”

Corticosteroids and shock wave therapy can have significant analgesic effects and their misuse can put horses and riders at risk during training and racing.

DiMaio Knych, DVM, Ph.D. in Toxicology, has gained recognition nationally and internationally in the field of equine pharmacology over the past year. She oversees the Kenneth L. Maddy Equine Analytical Chemistry Laboratory’s Equine Pharmacology Research Laboratory at UC-Davis and has published several research papers on pharmacokinetics and pharmacodynamics of drugs in the horse.  During the fellowship period, she will research the pharmacokinetics, clinical effects and biomarkers of corticosteroids in horses.

“Dr. DiMaio Knych’s research will provide fundamental information that will become textbook material in equine pharmacology,” said Dr. Scott Stanley, director of the UC-Davis Kenneth L. Maddy Laboratory.  

Robinson will receive her V.M.D. and Ph.D. in Pharmacological Sciences from the University of Pennsylvania this month. She is graduating from the university’s Veterinary Medical Scientist Training Program, which is a seven-year National Institute of Health-sponsored program conducted for outstanding students to acquire a Ph.D. in a basic science discipline and a veterinary degree. Robinson will be researching the detection of extracorporeal shock wave therapy usage in the racehorse using biomarkers at the University of Pennsylvania during her fellowship period. The Association of Racing Commissioners International’s Model Rules currently prohibit the use of shock wave therapy within 10 days of racing; however, there is no recognized method of detecting its use at this time.

“The purpose of the program at the University of Pennsylvania is to encourage young, well-trained veterinarians to become involved in the racing industry’s research and forensic program,” said University of Pennsylvania School of Veterinary Medicine professor Dr. Larry Soma.

The RMTC consists of 25 racing industry stakeholders and organizations that represent Thoroughbred, Standardbred, American Quarter Horse, and Arabian racing. The organization works to develop and promote uniform rules, policies and testing standards at the national level; coordinate research and educational programs that seek to ensure the integrity of racing and the health and welfare of racehorses and participants; and protect the interests of the racing public.

Youbet posts first-quarter loss

Matt Hegarty, Daily Racing Form

Posted 5/7/2010, 11:12 am

Youbet.com lost $527,000 in the first quarter of 2010, a $1.3 million swing from the $820,000 profit the company posted in the first quarter of last year, according to financial statements released late Thursday.

Revenue during the quarter was $26 million, a 7.1 percent drop from revenue during last year's first quarter of $28 million. In part, the decline in revenues was related to a 6.7 percent drop in wagering handle through the company's account-wagering platform, from $124 million in last year's first quarter to $115.7 million this year. 

The decline in wagering handle is atypical for Youbet, one of four large account-wagering companies in the U.S. Youbet and other account-wagering companies have steadily grown for the past decade, though that growth began to slow significantly during the recession.

In a release, Youbet said that the number of people who bet through the account-wagering operation increased by 7 percent in the quarter compared to the first quarter last year. However, the average amount that customers wagered during the quarter declined 13 percent, the company said.

Late last year, Youbet reached an agreement to merge with Churchill Downs Inc. The transaction is still being reviewed by regulators, but Youbet said in the release that it expected the deal to close in the second quarter.

Youbet is the second-largest account-wagering company in the U.S., by handle. It also owns a bet-processing company, United Tote.

Fort Erie: Parity in jockey colony as meet begins

Bud Williams, Daily Racing Form

Posted 5/7/2010, 3:48 pm

FORT ERIE, Ontario - The apprehension and uncertainty that hung over Fort Erie Racetrack's future for the last few years has finally been put to and end, and an enthusiastic crowd turned out last Saturday for opening day of the track's 113th season.

A three-year leasing agreement between Nordic Gaming and the Fort Erie Live Racing Consortium is now in place, and the new management team, led by chief executive officer Jim Thibert, welcomed the opening-day patrons and thanked them for their support.

Rui Pimentel, the meet's leading rider in 2009, took no time to make his mark as he entered the winner's circle following the opening dash with Luv a Marine. But the fact Pimentel found himself on the outside looking in for the remainder of the opening weekend is an indication of how competitive the jockeys' room looks to be at this meet.

Of the 16 races carded opening weekend, Chris Griffith, Anthony Stephen, and Melanie Pinto won three each, and apprentice Neil Husbands scored his first-ever victory.

Husbands, 23, has galloped horses for the likes of Danny O'Callaghan, Malcolm Pierce, Mark Casse, and Josie Carroll for the last few years and credits them and others with a chance to learn the game.

"I decided to begin my apprenticeship this spring after working with horses down in New Orleans through the winter," Husbands said. "I have to add that my agent, Ron Burke, has been a great help in my first year, along with guidance from my uncles."

His uncle Patrick Husbands is a leading rider at Woodbine, and his uncle Anthony Husbands is a trainer.

Husbands went on to describe his winning ride at the Fort.

"Anthony legged me up on Icy Humour for my first race at the Fort and told me to take a good hold early," he said. "He cautioned me that 'Humour' might try to run up on the heels of the leaders. He was right on.

"I was in back and in tight through the turn before going three wide and then taking charge. It was a great thrill, and surprisingly I enjoyed the initiation that followed."

Icy Humour, 12-1, was followed to the wire by 50-1 and 110-1 longshots. The trifecta paid $5,547.

The Nick Gonzalez-trained Cacouna, last year's claimer of the year at Fort Erie, broke a step behind the field in Saturday's third race, a $7,500 claiming event, then was hustled to the lead by rider Chris Griffith.

The 5-year-old gelding went on to set a new track record for 4 1/2 furlongs, finishing in 51.46 seconds.

Tony Adamo sent two runners out over the weekend, and both came home in front. Lyle "Butch" Morden also collected two wins from his six starters.

NYRA wants video rights

Paul Post, The Saratogian

Posted: Thursday, May 6, 2010

SARATOGA SPRINGS — New York Racing Association wants the state to let it videostream its own races, which it says would generate an extra $2 million per year.

At present, people may bet online but they can’t watch NYRA races on NYRA or Off Track Betting websites.

The state Senate racing committee has approved a bill (S. 6895) sponsored by Chairman Eric Adams, D-Brooklyn, which would change this.

"NYRA is the only racing association in the country that has been unable to videostream their own races on their website wagering platform," President and CEO Charles Hayward said. "We anticipate a minimum of $2 million in gross profit in the first year and substantial increases going forward. And of course the OTBs should be allowed to videostream NYRA races assuming that we can reach a suitable business arrangement."

That might be easier said than done, though.

NYRA and the state’s six regional OTB corporations compete for bettor dollars, making it difficult to form partnerships of any kind.

Catskill Regional OTB President Donald Groth said he’s been pushing for a statewide Internet wagering platform for several years. "But that has not happened so far, despite best efforts," he said.

Hayward said, "A statewide Internet wagering platform is only one of many business operations that should be consolidated between NYRA and the OTBs, but there does not appear to be serious interest to do any of these initiatives."

To NYRA’s frustration, while it’s not allowed to show its own races, out-of-state entities such as Youbet can and do show NYRA races.

A description of the bill (S.6895) says it would "allow tracks and OTBs to expand the market and better compete with out-of-state wagering outlets. It is one measure that may assist the (New York) racing industry stay competitive."

NYRA says it’s running low on cash and might run out of money later this year if the state doesn’t take some steps to keep it afloat. The senate racing committee approved the videostreaming bill on Tuesday, and sent it to the Finance Committee whose approval is required before a full senate vote. Racing committee member Roy J. McDonald, R-Saratoga, voted for the measure.

However, there is no "same as" bill in the state Assembly, which might be waiting for an omnibus racing and wagering bill rather than tackling one issue at a time.

The NYRA videostreaming proposal is one of many recommendations made by a Task Force on the Future of Off-Track Betting in New York. The task force held a series of hearings in 2009 before submitting its final report to state leaders in January.

Idaho Racing Commission chairman wants bickering to stop

BY NICK JEZIERNY, Idaho Statesmen

Posted: 5/6/2010

The Idaho Racing Commission elected Mike Bosen as its chairman Wednesday, and then Bosen let the 50 or so people who attended the monthly meeting at the Idaho State Police headquarters in Meridian know that he won't stand for bickering, fighting and finger pointing during commission meetings.

There was plenty of that once the topic of discussion turned to the lack of racing at Idaho Downs, formerly known as Les Bois Park.

The topic — called a "2,000-pound elephant" by new commissioner Paul J. Schneider — remains unresolved. The commission did schedule another meeting for next Wednesday and urged the parties — lease holder Idaho Entertainment and the Horsemen's Benevolent & Protective Association — to reach an agreement as soon as possible.

Bosen, who owns and runs a horse farm in Preston, put a stop to negative comments aimed at Eric Spector. The president of Idaho Entertainment attended Wednesday's meeting, as did members of the HBPA, Idaho Thoroughbred Association and the Idaho Quarterhorse Association.

Bosen pointed out that a part of the problem was in-fighting between horsemen. An exchange between ITA members during public discussion reinforced his stance.

"My only advice is clean up your house before you invite people over," Bosen said. "We're not going to sit here and listen to thoroughbred people fight amongst themselves. It doesn't make any sense."
Horsemen weren't the only people shushed by Bosen.

When Ada County Commissioner Sharon Ullman suggested that the three racing commissioners sit down with Spector and HBPA representatives after the meeting, Bosen dismissed her.

"I don't tell you how to run the county," Bosen said.

The horsemen asked if the racing commission would sit in on negotiations but weren't given a definitive answer.

"I appreciate the invitation, but I would caution that in Idaho we don't like the government telling us what to do in our private business," Commissioner Ted Hoffman said.

Lincoln Race Course gets new announcer

Brian Rosenthal, Lincoln Journal Star 

Posted: Thursday, May 6, 2010 1:00 am  

Lincoln Race Course is getting a new voice to go with its new face.

The thoroughbred horse racing track has hired Michael Chamberlain to announce its 2010 live meet, which begins May 14.

Chamberlain, 39, recently completed his first year as track announcer at Turf Paradise in Phoenix.

"I'm looking forward to coming up there," Chamberlain said in a phone interview. "I've never been to that part of the country. It's going to be a new experience for me."

Chamberlain replaces Steve Anderson, who announced races at the former State Fair Park track.

This is the first full live meet for Lincoln Race Course, managed by Omaha Exposition & Racing.

"Since we've done so much new, we decided we needed a new voice," said Judd Bietz, who's in his first year as director of operations for Lincoln Race Course.

"We'll miss Steve. He's a great guy. That's a voice you don't soon forget."

Greg Wry, track announcer at Yavapai Downs in Prescott Valley, Ariz., recommended Chamberlain to Greg Hosch, vice president of OER.

Chamberlain, a New Jersey native who earned his broadcasting degree from Arizona State, was the track announcer at Sam Houston Race Track in Houston from 1997 to 2009. In October, he began announcing the 155-day day meet at Turf Paradise, where Chamberlain jump-started his career by learning from track announcer Luke Kruytbosch. He died in 2008.

"I pretty much owe my entire career to him," Chamberlain said.

The late Chic Anderson, who announced races on CBS, remains Chamberlain's announcing idol, though.

"He was the one that kind of inspired me to get going," Chamberlain said. "I was a big fan of the races when I was a kid. I would always watch the Kentucky Derby and all the Triple Crown races."

Chamberlain's career highlight: Calling a race the day before the Breeders' Cup program at Churchill Downs in 2006. His goal is to call the Breeders' Cup World Thoroughbred Championships.

Chamberlain said he'll arrive in Lincoln on Friday, one week ahead of the start of Lincoln Race Course's 32-day live meet.

"I still get excited. I don't like to say I get nervous before a big race, but I get excited," Chamberlain said. "You never know what's going to unfold in front of you, and as the announcer, you're kind of the storyteller to everybody watching on television and at the race track."

Dogwood seeking nominations for annual Dominion Award

Thoroughbred Times
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Dogwood Stable is accepting nominations for its annual Dogwood Dominion Award, which recognizes an unsung hero of the Thoroughbred industry. 

The award winner will be honored at a luncheon on July 28 at the Saratoga Reading Room in Saratoga Springs, New York, and presented with a $5,000 check and a bronze statue of Dominion (GB), a multiple stakes winner for Dogwood in the 1970s. The judges for the award will be Anne Campbell, Jay Hovdey, and trainer Todd Pletcher.

“We’ve had a parking lot attendant, racing steward, track photographer, jockey’s agent, horse rescuer—the list goes on," Dogwood President Cot Campbell said. "We’ve awarded $85,000 since 1993 and our luncheon at Saratoga is an eagerly awaited event. 

"Our industry is faced with so many dilemmas and difficulties each day, and it’s refreshing to be able to take a step back and honor one of the good guys.”

Nominations should be received no later than June 16 and can be mailed or faxed to: Mary Jane Howell, Dogwood Stable, P.O. Box 1549, Aiken, SC, 29802. Fax: (803) 642-2747. An electronic nominating form can be found on the stable's website: www.dogwoodstable.com.
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Noble's Promise to Skip Preakness; Ascot Next

Steve Haskin, Blood-Horse
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Noble's Promise
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Chasing Dreams Racing’s Noble's Promise, fifth in the Kentucky Derby Presented by Yum! Brands (gr. I), will pass the May 15 Preakness Stakes (gr. I) and will point instead for the one-mile St. James’s Palace Stakes (Eng-I) at Royal Ascot.

“The horse is fine, but I felt he needed more time,” trainer Kenny McPeek said. “He came out of the Derby a touch dehydrated; on a scale of one to 10, he was probably a one or two. I’m just not convinced he wants to go that far. Up to a mile there isn’t a 3-year-old in America who can hang with him.

“Unfortunately, there are no 3-year-old mile grade I stakes in this country. The timing is good for the St. James’s Palace and he’s already nominated. We had to scramble to get him ready for the Derby anyway, and he did good. I could have run him in the Preakness if I wanted to, but I felt I was pressing the issue, and if the dehydration got worse it would set him back for several months.”

 The St. James's Palace will be run June 15, the first day of the five-day Royal Ascot meeting. Last year's winner was Mastercraftsman and in 2008 the race was won by Henrythenavigator  .

McPeek said, after the St. James’s Palace, they’re looking at the nine-furlong Haskell Invitational (gr. I).

“You know me, I’m a bit unconventional anyway,” McPeek said. “One of our motives is that with the weakening of the American dollar their purses are actually up for us. When you find a grade I, you hunt it down, and the partners are going to have an opportunity to meet The Queen, so it’s a once in a lifetime trip. And most important, the horse could very well win the race. He’s going to train right-handed on my course on my farm in Lexington. He’ll have a speed work, most likely at Keeneland on the synthetic or possibly Churchill, and then we can continue the repetition of him training right-handed and hitting his leads. And we’ll train him up a hill as well.”

Noble’s Promise, a $10,000 yearling purchase, captured the grade I Dixiana Breeders’ Futurity at Keeneland last fall and has placed in the Grey Goose Breeders’ Cup Juvenile (gr. I), CashCall Futurity (gr. I), and Rebel Stakes (gr. II).

Aikenite is Definite for Preakness Stakes

The Associated Press, Blood-Horse
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Kentucky Derby Presented By Yum! Brands (gr. I) winner Super Saver will have some company when he travels to Pimlico next week for the May 15 Preakness (gr. I).

Super Saver will be joined by stablemate Aikenite, who will give trainer Todd Pletcher another entry in the second leg of the Triple Crown.

Aikenite, owned by Dogwood Stable, finished second in the Cliff's Edge Derby Trial (gr. III) in his most recent start April 24.  Dogwood president Cot Campbell said the performance was good enough to earn the 3-year-old Yes It's True   colt a spot in the 1 3/16th-mile Preakness. Javier Castellano has the mount.

Dogwood also owned 1990 Preakness winner Summer Squall. Dampbell hopes the 20-year anniversary of the victory is a ``good omen.''

Pletcher is the first Derby-winning trainer to send two horses to the Preakness since D. Wayne Lukas entered Derby winner Charismatic and Cat Thief in 1999.

Serena's Song Produces Street Cry Filly

Deirdre B. Biles, Blood-Horse
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Serena’s Song, the champion 3-year-old filly of 1995, produced a bay filly by Street Cry April 28 at Craig and Holly Bandoroff’s Denali Stud near Paris, Ky. The mare will be bred to Unbridled's Song  .

An 18-year-old daughter of Rahy, Serena’s Song scored 17 added-money victories and 11 of the stakes she won were grade I events. She earned $3,283,388 while racing for Beverly Lewis and her late husband, Bob.

Serena’s Song’s offspring include 2002 Coronation Stakes (Eng-I) and Prix de la Grotte (Fr-III) winner Sophisticat (by Storm Cat), 2005 Oaklawn Handicap (gr. II) winner Grand Reward   (by Storm Cat), 2006 Gulfstream Park Handicap (gr. II) winner Harlington   (by Unbridled), and Serena's Tune (by Mr. Prospector), who captured three stakes.
In-Depth

Blood-Horse Cuts Editor; Newsweek for Sale; The Future of Print?

Ray Paulick, Paulick Report

Posted: 5/5/2010

Word that the position of Blood-Horse magazine editor in chief Dan Liebman had been eliminated earlier this week came just one day before the Washington Post announced it was putting Newsweek up for sale because management “did not see a path to sustained profitability” for the weekly newsmagazine.

No other reason was given to employees for Liebman’s departure, so the assumption is he is just another economic victim of the weekly publication owned by the Thoroughbred Owners and Breeders Association, hard hit by the economic recession, difficult times in the horse industry, and changing readership habits.

Whether you are writing about world events or horse racing and breeding news, weekly magazines face a serious challenge in the era of the Internet, cable news (or cable horse racing channels), and social networking.

Newsweek, according to a report by the Associated Press, has lost about 25% of its staff over the last two years due to buyouts and early retirements. It still had 427 full-time employees at the end of 2009, when it lost $29.3 million.

Through terminations and early retirements, Blood-Horse magazine has reduced its staff by roughly 40%, from 114 to 68, over the last 30 months. Unlike Newsweek, a division of the publicly traded Washington Post Co., Blood-Horse’s financial records are not available, but anyone who’s read the magazine over a period of time has seen the number of advertising pages reduced dramatically. The magazine is so thin, it can no longer print the date and page numbers on its spine. It’s been redesigned and freshened up with more commentary and analysis, but that hasn’t brought advertisers back. Its parent company, TOBA, does not have the resources to subsidize it through prolonged financial losses.

Thoroughbred Times, the other horse industry newsweekly, also has suffered from a reduction in advertising dollars spent in printed publications. Its staff has been cut by approximately 30%, from 63 to 44 full-time employees over the same time frame. Unlike Blood-Horse, Thoroughbred Times is part of a large conglomerate owned by Norman Ridker, a successful California-based publisher of consumer niche magazines like Cat Fancy, Dog Fancy and Horse Illustrated, among others.

Jessica Chapel, writing in her Railbird blog, speculated the elimination of Liebman’s position “seems a strong hint that Blood-Horse, which already leads the Thoroughbred Times and Daily Racing Form in such areas as web design and the use of RSS and the Twitter API — will be putting more emphasis on developing their online presence and digital products.”

But can a robust digital strategy financially carry a flagging print product? That doesn’t seem likely, according to Frank Ahrens and Howard Kurtz, writing in the Washington Post about the efforts to sell Newsweek. “Many newsweeklies have racked up similar losses (to Newsweek) as readers and advertisers abandon the magazines for the Internet's frequently updated news offerings,” Ahrens and Kurtz wrote. “But even with the shift to the Web, online advertising revenue still represents pennies on the dollar compared with print advertising. Newsweek brought in only $8 million in online ad revenue last year, (Washington Post Publisher Donald) Graham said.”

Does this spell the end for an icon like Newsweek magazine? And if Newsweek goes out of business as a print product, what does that say about the future of the Blood-Horse and Thoroughbred Times?
